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Injection of Increased Tax revenues 
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      Return of Spillover tax revenues 
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Financing for Energy Projects  

Accumulation of long term domestic saving is required 
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 long-term bonds 

 revenue bonds (rate of return) 



Private Financial Scheme of Wind Power 
Collected by Individuals (started in 2001-Sept) 
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Financial Scheme of Wind Power 

Collected by Individuals  
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Village Funds for Green Energy 
1, Collect Small Amount of Money 

2, Solar power panel with battery 

3, Use solar power for local manufacturing 

4, Use solar power for agriculture 

5, Sales of village products will increase 

6, Construct Another solar power plant 

7, Step by step approach to increase electricity in 
the village 
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Possible Solutions 

   by use of community funds 

 Hometown Investment 

----------------------------------- 

A Stable Way to Supply Risk 

Capital 

 

Yoshino, Naoyuki; Kaji Sahoko 

(Eds.), 2013, 
 

 

 



Hometown investment trust funds a new way to 

finance for Wind power generators, solar power 

panels etc. 
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8-years’-Fund -  per person 1000 US $:         

                Expected Dividends   

125 US$ 
140 US$ 

Total = 1090 US $ 



Structure of Wind Power Fund 

249 people participated (donation and investment) 

Total cost of one wind power = 2 million US $ 

5% extra price is charged = (1+0.05)X PE 

People should reduce Energy consumption by 5% 

                    so that total energy costs remain the same 

<Bank Loans to environmental projects> 

     Revenue : sales price of electric power supply  

     cannot set the price based on MC (Price=MC)  

 



Government Financing (Externality Effects) 

1, Measure the negative external effects of CO2 and NOX 

2, Levy Tax on CO2 and NOX 

                          Transfer to renewable energy 

3, Provide R&D subsidy to renewable energy projects 

       Injection of tax revenues to investors in renewables 

       R&D (renewable energy sector) 



Solar Powers  
in Japan 



Scheme of Financing Power Panels  

Local Government 

Subsidies    (2/3) 

Private Individuals  

 Hometown Trust Funds 

1000 US$ -– 5000 US $ 

 

 

Power 

Company 

377  

Solar power  

plants 



Revitalization of Tsukubane Hydro Power 

 (Nara state) 

250 investors, total 525 thousand US dollars, Japan 

Original  

Dam was 

constructed 

more than 

100 years 

ago 



Green Bond and Revenue Bond 
1, Frequent Issue 

2, Various maturities  (5 years, 10 years, 20 years) 

3, Rate of return and Principal guarantee 

4, Secondary Market (Retail government bond) 

5, Credit Rating of each green bond 

6, Sales channels (Post office, Regional banks) 

7, Internet, mobile phone  

      Hometown Investment Trust Funds 

8, Small scale renewable energy 

     (sell through Internet) 
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